THE BIDEN MANDATE FOR ~
INFRASTRUCTURE PROJECTS ;’"\
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he $1.2 trillion infrastructure package
T which was passed last year provides for

contracts that only utilize domestic steel
manufactured and processed in the U.S. The
only waiving of this provision is if domestic

materials are not ‘reasonably’ available or if it
would raise the cost of the project by 25%.
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Construction Association executives have questioned
whether the new rules will add to soaring construction
costs and high inflation. “It makes no sense to place
unrealistic limitations on a firm’s ability to source key
materials at a time when prices for those products are
skyrocketing and while supplies are limited.” Supply
chain shortages are already creating shortages and
are prompting firms to avoid bidding on new projects
altogether. If they do, they will likely incorporate
escalation clauses based on pricing at time of delivery.
Whatever minimal benefits by requiring domestic
manufacturing will likely be offset by the delays in
schedules and increased costs.
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There are a couple of loopholes for sure built
into that clause. What is considered “reasonable”
and the idea of material being manufactured
from the melting stage to finishing stage is a

bit vague. The government ultimately sets the
guidelines (no favoritism there).

“The new mandate will leave many taxpayers
wondering where all the trillion dollars have been
spent while they wait for projects to be completed.
This is another example of trying to achieve one goal
Imports of iron and steel in the U.S. reached M= at the expense of another. Time will tell when it all get
$38.9 billion last year, an all-time high - sorted out.

since the early 1990's. Nearly 24%

originated from Canada, followed by

Brazil and Mexico at 18% and 15%

respectively. The administration has not 4 ' .
said what percent of construction

materials should be for the infrastructure

projects. That, too, is open ended.
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steel has become the backbone of many of our cities, supplying materials for

bridges, skyscrapers, railroads as well as the automotive industry. With that in AS CHARLES DARWIN ONCE WISELY SAID * Pipe

mind, what does the future hold for steel? It is actually hard to say. The industry = /@ “ ’ * Floor Plate

is facing some significant challenges, but it has also shown a remarkable ability | § ITIS NOT THE STRONGEST OF THE SPECIES THAT + Expanded Metal
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Stainless Steel

Aluminum * Hard-to-Find Items

* Just-in-Time Programs

+ Fast & Reliable Deliveries

+ Custom Packaging & Marking
+ CalTrans Approved

* Fed. & State Approved

+ Full & Broken Bundles

Steel has and will continue to be an amazing, multifaceted
material that people use every day, often without
considering its importance. We believe
that the distribution process of selling
and shipping steel to end users is ripe

4




